DEPARTMENT OF HOUSING AND COMMUNITY DEVELOPMENT
EMERGENCY HOUSING AND ASSISTANCE PROGRAM CAPITAL DEVELOPMENT

NOFA «NOFA_DATE»

PROMISSORY NOTE SECURED BY DEED OF
LOAN NUMBER «Loan No»
U.S.: <Loan_Amount»

Maturity Date: «Loan_Term» years from the date of ion by the County Recorder of
| the Notice of Completion or issuance of the Certificate of O ncy is iss

Borrower: «Applicant Name»
«Auth_Rep_Address»
«Auth_Rep_City», CA «Auth

g and Community Development

FOR VALUE RECEIVED, the undersign ] ?ed to as the "Borrower") hereby
cy of the State of California, whose

ignment of Rents, Security Agreement and Fixture Filing, securing
ficial records of the County Recorder of «Shelter County» County,
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the Department and of even date hereof, (d) this Note and (e) the
hich together with all other loan related documents and instruments
ent are collectively referred to as the (“Loan Documents”). Capitalized
e defined herein shall have the meanings set forth in the Regulatory

Standard Agreement,
required by t
terms not othe
Agreement
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1. This Note evidences the obligation of the Borrower to the Department for the repayment
of funds loaned to the Borrower by the Department for the purpose of assisting the
Borrower in the development of an emergency shelter or transitional housing
development on the real property located in the county indicated above and more fully
described in the Deed of Trust and the Regulatory Agreement (the “Development”).

2. a. Interest on the unpaid principal balance advanced under the Loan Documents
and this Note shall accrue from the date of such advance e simple interest
rate of three percent (3%) per annum. Repayment of principal and interest shall
be deferred as long as the Development is operated as an emergency shelter or
transition housing in compliance with the terms of th

her Loan Documents is payable
e, or at such other place or places

3. The amount due and payable und
at the principal office of the Depart

coin or currency of t erica which on the respective date of
payment thereof shall be the‘payment of public and private debts.

ent due under this Note is not paid when due and
It occurs under the terms of this Note or the other
t, at its option, may declare the entire principal amount
and all accrued interest thereon due and payable
e expiration of not less than thirty (30) days after the date written
epartment’s decision to accelerate is mailed to Borrower. Such written
iven as provided herein. All such amounts due after acceleration shall
e rate of ten percent (10%) per annum. The Department may exercise
ccelerate during any default by Borrower regardless of any prior
n the event of default, the Department may, at its option, exercise all of
its rights and remedies enumerated herein, which rights are in addition to and not in
limitation of any other rights the Department may have under applicable law. The
following events shall also constitute default under this Note:

a. the Borrower becoming insolvent or bankrupt, being unable or admitting in writing
its inability to pay its debts as they are due, or making a general assignment with
creditors;
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b. institution by or against the Borrower of proceedings for the appointment of a
receiver, trustee, or liquidator of all or a substantial part of the assets of the
Borrower, which proceedings are not dismissed within sixty (60) days of
institution;

C. institution by or against the Borrower of proceedings under any bankruptcy,
reorganization, readjustment of debt, insolvency, dissoluti uidation or other
similar law of any jurisdiction, which proceedings are not dismissed within sixty
(60) days of institution; or

d. dissolution of the corporate or partnership structure of t ath of
the Borrower, if Borrower is an individual.

5. The Borrower hereby agrees to pay all cos , reasonable
attorney's fees, which may be incurred by the De i ement of this

Note, the Deed of Trust, or any term o . Eac maker, endorser,
surety, and guarantor of this Note hereby joi s demand, protest,
presentment, notice of nonpayment, notic shonor, and diligence
in bringing suit against any party a time of payment of all or

any part of said amount may be trme to time by the Department without
notice.

6. The obligations under thls Note sh out re"urse against the Borrower and any

e Notwithstanding anythrng in this
Paragraph 7 to the co
liable for each and all of t

e Development not applied in accordance with the terms of the
ments, except to the extent that such sums were not applied in
e with the Loan Documents solely because Borrower did not have the
ht to so apply such sums because of a bankruptcy, receivership, or
r judicial proceeding;
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d. all rents, lease payments, profits, issues and other income from the Development
received by or on behalf of the Borrower following any event of default and not
applied in accordance with the terms of the Loan Documents, except to the
extent that such sums were not applied in accordance with the Loan Documents
solely because Borrower did not have the legal right to so apply such sums
because of bankruptcy, receivership, or similar judicial proceeding; and

e. any liability arising under or pursuant to any Borrower inde contained in the

Loan Documents.

7. No delay or failure of Department in the exercise of any nder or

any further exercise thereof, and no action taken
deemed a waiver of any such right or remedy.

8. Except for any notice required under applice

prepaid, return receipt requested
receipt, to the address of the res
or to such other address as the ay have designated by written notice
given to the other party in the ma [ in. Such written notices, demands

9. This Note shall be binding rower and its successors and assigns. The
Borrower sha assignment, or conveyance, or transfer in any other
form, of the g ent or any part thereof or of any of its interests

10. he Borrower shall be entitled to voluntarily pay the indebtedness evidenced by this
~ , prior to or in advance of the Maturity Date, only upon the prior
e Department. No such approved prepayment shall relieve
Borrower from its obligations under the Regulatory Agreement.
11.  This No be construed in accordance with and be governed by the laws of the
State of California.

12.  If any provision of this Note shall be invalid, illegal or unenforceable, the validity, legality
and enforceability of the remaining provisions hereof shall not in any way be affected or
impaired thereby unless, in the sole discretion of the Department, the invalidity, illegality
or unenforceability of the provision negates the Program purpose and/or threatens the
security of the Department.
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13.  The Borrower hereby certifies to the Department that this is the Note described in and
secured by the Deed of Trust covering the real and personal property therein described.

Executed as of the date first set forth above at , California.
(To be completed in escrow)

BORROWER:

«Applicant_Name»,
«Qrganization_Status»

By:

«Auth_Rep_First Name» «Auth_Rep_ Last Name»
EHAPCD Promissory Note
«Applicant_Name»

Title: «Job_Title»
«Loan_No»
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